SOWELLS WEEK AHEAD

Sowell's tactical indicators remain in steady territory during a temporary market pause. The economy and
business activity remain in expansionary mode, albeit normalized from the post-pandemic surge
with an ongoing focus on supply, labor participation, and inflation.
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Stocks struggled in a shortened trading week on fears of slowing
economic growth and higher inflation. The utilities and staples
sectors, the more defensive segment of the economy, were the
best performers for the week. Growth shares outperformed value,
and large outperformed small as investors rotated into quality. The
US 10-year Treasury yield ended the week at 1.33%, according to
cnbc.com, a little lower than the start of the week.

Some investors fear a slowing economy, while others fear higher
inflation. And some fear that both will happen, which is called
stagflation. We might get an indication of which is the case this

A

week with the August sales report and the Consumer Price Index

(CPI) data. These reports are coming out just a week before the
Federal Reserve's September meeting. An elevated CPI data could
bring about a reduction in Federal Reserve's bond purchases
sooner. Retail sales have been increasing but at a much lower rate.
The CPI data is expected on Tuesday and retail sales on Thursday.
A note on stagflation, characteristics of true stagflation include
rising unemployment which is not something that we are currently
seeing as the unemployment rate is still coming down. Another
notable event will be the Consumer Sentiment report released on
Friday, as we will gauge how the resurgence in COVID-19 cases

has affected sentiment.
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The adoption of electric vehicles (EVs) is only accelerating. The shift towards
sustainable transportation such as EVs results from three forces: regulation,
consumer behavior, and technology: Both the US and the EU governments have
introduced regulations and incentives o accelerate the adoption of sustainable
transportation. The Biden administration introduced its target goal of 50% EV
sales by 2030. In Furope, the FU launched the “Fit for 55" program, which seeks to
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Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of Sowell Management. The views are subject to
change and are not intended as a forecast or guarantee of future results. This material is for informational purposes only. It does not constitute investment advice and is not intended as an
endorsement of any specific investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified for accuracy or completeness.
While Sowell Management believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future
expectations, estimates, projections, and other forward-looking statements are based on available information and Sowell Management's view as of the time of these statements. Accordingly,
such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks and uncertainties. Actual results, performance or events may differ
materially from those expressed or implied in such statements. Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater
long-term growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from
differences in generally accepted accounting principles, or from economic or political instability in other nations. Past performance is not indicative of future results.

=:[_]W:I_L 5320 Northshore Dr. | N. Little Rock, AR 72118 | 501-219-2434 Ph | 501-812-6380 Fax
AW NMANAGEMENT 800-399-2391 | sowellmanagement.com



http://www.sowellmanagement.com

