SOWELLS WEEK AHEAD

Fluctuating from flight-to-safety to last week's flight-to-quality is a fundamental indication there's a momentary pause
in the economic re-opening given the market uncertainty seen from the yield-curve tightening. That being said,
Sowell’s tactical indicators remain in stable territory.
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Equities struggled last week as economic data pointed to slowing
economic growth. Energy shares along with small-cap stocks
lagged while health care outperformed. Disappointing consumer
confidence numbers and slumping retail sales data have investors
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shedding further light on supply chain disruptions and possible
manufacturing slowing globally. Earnings season continues this
week with more retailers reporting. Best Buy, Dollar General, and
Dollar Tree are some of the notable names reporting.

worried that economic growth might have peaked. The U.S.
Treasury yields decreased during the week, and the yield curve
flattened slightly as fears over the delta variant and weaker than
expected retail sales data pushed vyields lower. We did receive
some positive economic news as the jobless claims continue to
moderate, and the U.S. Index of leading economic indicators (LEI)
pointed to further economic recovery in July, according to Reuters.

MONDAY AUGUST 23, 2021
Existing Home Sales

Manufacturing Purchasing Managers Index (PMI)
Services PMI

JD.com, Palo Alto Networks, and Riot Blockchain earnings
TUESDAY AUGUST 24, 2021
New Home Sales
API Crude Oil Stock
Redbook

Best Buy, Intuit, Medtronic, Nordstrom, Toll Brothers,
and Urban Outfitters earnings

WEDNESDAY AUGUST 25, 2021
Housing Starts

This week, we will have economic reports around manufacturing,
services, home sales, personal income, and spending. The U.S.
existing home sales for July will be released on Monday and new
home sales on Tuesday. The housing market has been cooling,
and these reports are expected to show continued slowing. U.S.
personal spending and income data are being reported on Friday,
and the expectations are that spending slowed in July. Both
EU and U.S. manufacturing data will be released on Monday,

Gasoline Inventories
Mortgage Market Index

Autodesk, Dick’'s Sporting Goods, NetApp, Salesforce, Snowflake,
Splunk, Ulta Beauty, and Williams-Sonoma earnings
THURSDAY AUGUST 26, 2021

Initial jobless claims (weekly)

SOURCE: OECD data.ecd.org
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Dell, Dollar General, Gap, HP, Toronto Dominion Bank, VMware, and Workday
earnings
FRIDAY AUGUST 27, 2021
United Kingdom USA

Retail and Wholesale Inventories
PCE and Core PCE Price Index

Michigan Inflation Expectations

Canada France Blg Lots earnings

Germany Italy Japan

SECTOR RETURNS

President Joe Biden is looking to abolish some of the loopholes in the

1WEEK 1MONTH 3 MONTHS YTD 12 MONTHS
US. tax system, such as shelters and international havens that have long S&P 500 Index (0.55) 2.89 714 1928 3306
allowed multinational companies and the affluent to dodge taxes in ways Basic Materials @11 3.41 (356) 1645 3553
that ordinary households cannot. Biden's intention is for two reasons: First, Comm Services 0.72) 175 647 1981  37.65
to help pay for the trillions in proposed spending, and second, to narrow Consumer Cyclical  (2.24)  (0.43) 414 993 2988
the income inequality. The natural question then is how bad is income Consumer Defensive  (0.03) 2.08 325 929  17.26

inequality in the US.? Using the Gini coefficient as the measure of inequality, Energy (r28 (469 (SN [20:30) IN29:26
. . . . Fi ial Servi 2.05 2.69 1.38 23.27 46.78
the US. has the highest level of inequality among the &7 countries. The e I

o ; ) \ , Healthcare 1.44 4.22 8.78 16.76 27.04

growth in income in the US. in recent decades has been primarily for the
. . . Industrials (2.37) 0.18 0.02 15.01 35.77

upper-income households. The middle-class income share of the US.
Real Estate (0.21) 0.57 8.36 23.04 30.27
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has shrunk, from being 62% in 1970 to 43% as of 2018, according to Pew —— 025 10 —
Reseamh C@nt@[ Utilities 1.59 5.88 5.88 10.10 17.54

Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of Sowell Management. The views are subject to
change and are not intended as a forecast or guarantee of future results. This material is for informational purposes only. It does not constitute investment advice and is not intended as an
endorsement of any specific investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified for accuracy or completeness.
While Sowell Management believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future
expectations, estimates, projections, and other forward-looking statements are based on available information and Sowell Management's view as of the time of these statements. Accordingly,
such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks and uncertainties. Actual results, performance or events may differ
materially from those expressed or implied in such statements. Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater
long-term growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from
differences in generally accepted accounting principles, or from economic or political instability in other nations. Past performance is not indicative of future results.
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