SOWELL’S WEEK AHEAD
As new hope arises from administering the coronavirus
vaccines (that began on December 14th) and forming a
new government with President-elect Joe Biden sworn
into office in just 30 days, equity markets gained 1.25%,
reaching record levels yet again. Potential effects from
record surges in coronavirus infections were quelled by last
month’s 0.6% positive gains reported by the Conference
Board’s leading economic indicators fueled by a postpandemic increase in manufacturing orders. The rollout
of the initial vaccine and soon multiple vaccines, despite
the ongoing surges, provides investors hope to think about
restoration to normalcy if Congress can offer an olive-
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branch delivering the much-needed economic support.
Early signs of a recovery have already presented itself with
value and small-cap stocks outperforming growth and
large-cap stocks for the last two months. As the recovery
attributes gain more solid footing, Sowell will complement
that recovery with a rotation in its asset allocation where
applicable.
As 2020 comes to a close (the year the elbow bump came of
age), we gratefully wish you a joyous holiday season and a
New Year filled with peace and happiness!
As the economy fights to recover through the height
of the pandemic, families are faced with unprecedent
decisions on how to celebrate the holiday season with
many states faced with stricter stay home orders.
The updated TSA checkpoint travel chart is a gauge
illustrating the state of domestic air travel since the
catastrophic decline and its direct impact on spending
and consumption.

MONDAY DECEMBER 21, 2020
Chicago Fed National Activity Index
Factset Research earnings

Source: TSA.gov

TUESDAY DECEMBER 22, 2020
Existing Home Sales

SECTOR RETURNS
1 WEEK

1 MONTH

3 MONTHS

YTD

12 MONTHS

Basic Materials

1.93

4.91

11.42

16.10

18.05

Communication Services

0.21

6.29

17.92

25.48

27.57

Consumer Cyclical

4.10

8.97

18.15

46.99

49.08

Consumer Defensive

0.91

2.17

8.09

11.13

12.32

Energy

(4.16)

11.21

18.01

(34.25)

(33.03)

Financial Services

1.16

4.92

15.75

(1.38)

(1.12)

Healthcare

1.37

4.68

9.30

15.16

16.23

Industrials

0.35

2.40

14.59

9.13

9.94

Real Estate

0.66

(0.18)

5.32

(8.84)

(6.94)

Technology

(0.97)

4.34

13.54

40.04

45.96

Utilities

0.07

(2.83)

7.57

(5.27)

(4.71)

CarMax and Cintas earnings

WEDNESDAY DECEMBER 23, 2020
Consumer spending
Personal Income
U Michigan Consumer Sentiment index
Paychex earnings

Herman Miller, Lennar and Toro earnings
THURSDAY DECEMBER 24, 2020
Initial jobless claims (weekly)

Continuing jobless claims (weekly)
Durable goods orders

FRIDAY DECEMBER 25, 2020
Christmas Day holiday
Major markets closed for trading

Our tactical model remains in positive territory.
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Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of
Sowell Management. The views are subject to change and are not intended as a forecast or guarantee of future results. This material
is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific
investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While Sowell Management believes the information to be accurate and reliable, we do not claim or
have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and Sowell Management’s view as of the time of these statements.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such statements.
Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results.
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