SOWELL’S WEEK AHEAD
How is Covid going to shape the investment
landscape for 2021? Rising infection rates and
containment measures to curb the spread of the
virus are poised to suppress economic activity in the
coming months. However, news on vaccines remains
positive, opening up the prospect of immunization for
the at-risk population beginning as early as December.
The vaccine news sparked a sharp rotation into value
and small-cap stocks that faded later in the week
when the near-term virus concerns took center stage.

NOVEMBER 23-27, 2020

The chart below graphs the loss as a % of pre-shock
GDP between early consensus Covid expectations,
the renewed lockdown scenario, and the cumulative
loss after the global financial crisis. In summary, the
view is that Covid is more of a shock akin to a natural
disaster than a long term structural disrupter. Of
course, a lot remains to be seen, yet the vaccine has
induced a very positive sentiment into the markets.
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Our tactical model remains in positive territory.

MONDAY NOVEMBER 23, 2020

U.S. GDP shortfall from the GFC vs. estimated loss from the Covid shock

Manufacturing PMI Index
Agilent Technologies and Urban Outfitters earnings
TUESDAY NOVEMBER 24, 2020

Consumer Confidence Index
Autodesk, Dell, Dollar Tree, Dicks Sporting, HP,
Nordstrom and VM Ware earnings
WEDNESDAY NOVEMBER 25, 2020

Initial jobless claims (weekly)
Continuing jobless claims (weekly)
Deere earnings
THURSDAY NOVEMBER 26, 2020

Thanksgiving Day Holiday:
equity and bond markets closed for trading
FRIDAY NOVEMBER 27, 2020

Equity and bond markets closes early.

Source: BlackRock

SECTOR RETURNS
1 WEEK

1 MONTH

3 MONTHS

YTD

12 MONTHS

Basic Materials

0.81

5.96

10.45

10.95

15.29

Communication Services

0.64

8.24

8.57

18.89

21.05

Consumer Cyclical

2.55

3.33

8.31

35.31

41.91

Consumer Defensive

(0.81)

1.86

4.61

8.65

11.10

Energy

5.18

17.94

(0.83)

(40.24)

(36.49)

Financial Services

0.09

7.42

8.98

(6.78)

(3.33)

Healthcare

(2.62)

2.46

3.56

9.99

15.59

Industrials

1.23

7.61

14.25

5.99

6.60

Real Estate

(1.11)

4.98

4.45

(8.82)

(8.99)

Technology

0.17

1.58

5.52

34.45

41.82

Utilities

(3.56)

(0.02)

7.26

(3.38)

(0.85)

The S&P 500 rose 1.3% last week
as 5.1% surge in energy led the
markets while utilities slumped
3.56%. A noteworthy addition to
S&P 500 was Tesla, and its stock
immediately jumped 13% on the
news. Tesla’s weighting accounts
for 1.7% of an already top-heavy
index where the S&P 500’s top
ten holdings make up a whopping
34% of the index.
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Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of
Sowell Management. The views are subject to change and are not intended as a forecast or guarantee of future results. This material
is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific
investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While Sowell Management believes the information to be accurate and reliable, we do not claim or
have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and Sowell Management’s view as of the time of these statements.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such statements.
Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results.
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