SOWELL’S WEEK AHEAD
Last week’s presidential election dominated news headlines and investor
sentiment. The S&P 500 index returned a robust 7.32% as Joe Biden and the
Democrats broke out with the majority of electoral votes. SP 500 futures are
trading higher (approximately 1.75 % Sunday evening) indicating investors are
welcoming Saturday’s announcement of President Elect Biden. Technology
continued to outperform with a weekly change of 10.38%. The VIX closed at
25%, which, on a relative basis, is high as the equity markets closed within 2%
of their all-time highs. CPI is reported on Thursday of this week, which has the
potential to move markets along with continuing jobless claims.

NOVEMBER 9-13, 2020

MONDAY NOVEMBER 9, 2020

McDonalds, Extended Stay, Beyond Meat and
Occidental Petroleum earnings
TUESDAY NOVEMBER 10, 2020

NFIB Business Optimism Index
Horton earnings
WEDNESDAY NOVEMBER 11, 2020

Veterans Day: Bond markets - Closed; Equity markets - Open
Reynolds, Airproducts earnings
THURSDAY NOVEMBER 12, 2020

Initial Jobless claims (weekly)
Continuing Jobless claims (weekly)
CPI Index
Applied Materials, Cisco, Walt Disney earnings
FRIDAY NOVEMBER 13, 2020

Producer Prices Index
U Mich Consumer Sentiment
JC Penny, Draftkings earnings

The U.S. labor market strengthened in
October, defying expectations for more
subdued gains amid an intensifying
pandemic and lack of additional fiscal relief.
Nonfarm payrolls increased by 638,000 after
an upwardly revised 672,000 gain the prior
month, according to a Labor Department
report Friday. That compared with the
580,000-median estimate of economists
surveyed by Bloomberg and reflected a
decline of 147,000 in temporary Census
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workers. The unemployment rate fell by 1
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What remains to be seen is how the economy
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can sustain its recovery as new Covid-19
cases continue to surge and how the new
administration will adapt to the challenges of
the pandemic and instill polices that create
economic growth.

Our tactical model is trending towards positive as economic measures are softening and a new administration is embraced.
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Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of
Sowell Management. The views are subject to change and are not intended as a forecast or guarantee of future results. This material
is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific
investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While Sowell Management believes the information to be accurate and reliable, we do not claim or
have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and Sowell Management’s view as of the time of these statements.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such statements.
Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results.
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