SOWELL’S WEEK AHEAD
Last week’s reported monthly Consumer Price Index of 0.20% in

MONDAY OCTOBER 19, 2020
NAHB Home Builders index
IBM earnings
Zions earnings
Halliburton earnings
TUESDAY OCTOBER 20, 2020
Housing starts
Albertsons earnings
Lockheed Martin earnings
Netflix earnings
WEDNESDAY OCTOBER 21, 2020
Federal Reserve Beige Book
Abbott Labs earnings
Crown Castle earnings
THURSDAY OCTOBER 22, 2020
Initial Jobless claims (weekly)
Continuing Jobless claims (weekly)
American Airlines earnings
Southwest Airlines earnings
AT&T earnings
Final U.S. Presidential Debate
FRIDAY OCTOBER 23, 2020
PMI
American Express earnings
Goodyear earnings

September and strong retails sales received a muted response
from the markets, with the S&P 500 index returning 0.2% to
end the week. With the election fast approaching, the federal
government failed to pass another major stimulus bill to prevent
the recent economic progress from stalling. As for the China
trade deficit Trump promised to fix, the reported results were
actually larger than the year before Trump took office. “Politics
is the ability to foretell what is going to happen tomorrow,
next week, next month and next year. And to have the ability
afterwards to explain why it didn’t happen” – Winston Churchill.
While presidential debates have rarely moved undecided voters
as of late, the final presidential debate is seen as the last highprofile event for the Republican party to make up a deficit in the
national polls.
Early earnings release from the financial sector was a favorable
indication the economy continues to recover. This week will be
filled with a broader sector of earnings further confirming if the
economy will remain bullish.
Our tactical model remains in positive territory (100% long) as the
broad economic measures continue to improve.

GAUGE OF THE GRADE

WEEK OF OCTOBER 19, 2020

BEARISH

NEUTRAL

BULLISH
The good news is U.S. unemployment
rate has improved to a post pandemic
low of 7.9%, but the caveat is the
total employed as a percentage
of the total population has fallen
to historic lows. Combined with a
declining labor participation rate now
at 61%, a simple conclusion from the
accompanying chart is 56% of the
population today, an all-time low, is
collecting a salary compared to a 20year high of 64% in the year 2000.

Source: U.S. Bureau of Labor Statistics
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Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of
Sowell Management. The views are subject to change and are not intended as a forecast or guarantee of future results. This material
is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific
investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While Sowell Management believes the information to be accurate and reliable, we do not claim or
have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and Sowell Management’s view as of the time of these statements.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such statements.
Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results.
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