SOWELL’S WEEK AHEAD

WEEK OF SEPTEMBER 14, 2020

Last week’s indicative CPI reading of 1.3% for the last 12-months,

MONDAY SEPTEMBER 14, 2020

and in-line initial jobless claims of 884,000 in the week, failed to

Lennar Corp. earnings
TUESDAY SEPTEMBER 15, 2020

support equity markets with the S&P 500 index declining 2.5% for

Industrial Production

the week. The market’s decline was likely an indicative trend of

Adobe earnings

Morningstar reporting record outflows for U.S. stock funds totaling

Fedex earnings

$52.0 billion as investors poured $76.6 billion into taxable-bond

WEDNESDAY SEPTEMBER 16, 2020

Retail Sales

funds in August.

Business Inventories
FOMC Rate Decision

This week is packed with leading economic data expected to

Herman Miller earnings

guide market movements: University of Michigan’s consumer

THURSDAY SEPTEMBER 17, 2020

sentiment, industrial production, retail sales including the FOMC’s

Initial Jobless Claims
Continuing Jobless Claims

roadmap for rates.

Housing Starts

As was mentioned last week, our tactical model remains positive

FRIDAY SEPTEMBER 18, 2020

(100% long equities) with a cautious sentiment as we continue to

University of Michigan Consumer Sentiment
Leading Indicators

monitor the relative strength of the environment.

GAUGE OF THE GRADE

BEARISH

NEUTRAL

BULLISH

The monthly consumer price index
rose sharply in August by 0.4%
but well below the historic Federal
Reserve’s

2%

annual

inflation

target for maximum employment
and price stability.

Source: U.S. Bureau of Labor Statistics

SECTOR RETURNS
5 DAYS

1 MONTH

3 MONTHS

6 MONTHS

12 MONTHS

Basic Materials

0.59

3.18

19.96

36.04

10.75

Communication Services

(2.82)

0.76

11.10

26.69

6.93

Consumer Cyclical

(2.09)

4.20

22.13

45.87

28.91

Consumer Defensive

(1.10)

1.95

12.27

15.64

7.93

Energy

(6.69)

(15.51)

(15.55)

(0.61)

(44.79)

Financial Services

(2.58)

(2.54)

7.26

11.35

(7.17)

Healthcare

(1.15)

(1.31)

7.74

16.05

16.23

Industrials

(0.64)

(0.58)

13.38

17.68

(2.18)

Real Estate

(2.06)

(1.42)

4.05

(2.13)

(12.66)

Technology

(4.34)

1.07

15.29

37.66

38.74

Utilities

(1.16)

(3.24)

(0.58)

(3.98)

(9.05)

INFORMATION AND DISCLOSURE ON FOLLOWING PAGE

SOWELL’S WEEK AHEAD
Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of
Sowell Management. The views are subject to change and are not intended as a forecast or guarantee of future results. This material
is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific
investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While Sowell Management believes the information to be accurate and reliable, we do not claim or
have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and Sowell Management’s view as of the time of these statements.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such statements.
Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results.
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