SOWELL’S WEEK AHEAD
The S&P 500 fell around 2.5% last week after a record spike in
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coronavirus cases in the US, closing in on the important 3000
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level. A handful of states, most notably Texas and Florida,
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were forced to reverse some of the progress they had made in
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reopening their economies. The Fed also released their bank
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stress test results last week, concluding that banks would have
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sufficient capital in a variety of down-turn scenarios but still
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setting precautionary measures in place anyway. Banks will
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not be allowed to repurchase shares during Q3 and will be
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capped to the same dividends they paid in Q2, given they have
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sufficient earnings to do so.
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This holiday-shortened week will be heavy on economic data,
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including the final print of the Manufacturing PMI index for the
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month of June. Earnings season will also continue this week
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with reports coming from Micron (MU), FedEx (FDX), General
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Mills (GIS), and Constellation Brands (STZ).
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Our tactical model remains neutral (60/40).
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There has been large discrepancy in
returns between the tech-heavy Nasdaq
100 and the S&P 500 so far this year as
the largest technology stocks (Apple,
Microsoft,

Google,

Facebook)

have

outperformed the broader market during
the pandemic. The adjacent chart shows
that the QQQ to SPY return ratio is
approaching levels that haven’t been
seen since the dot-com bubble.
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Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of
Sowell Management. The views are subject to change and are not intended as a forecast or guarantee of future results. This material
is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific
investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While Sowell Management believes the information to be accurate and reliable, we do not claim or
have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and Sowell Management’s view as of the time of these statements.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such statements.
Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results.
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