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WEEK OF MARCH 2, 2020
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In light of disappointing Chinese PMI data over the weekend (due

TUESDAY MARCH 3, 2020

to coronavirus-linked supply chain disruptions), focus shifts toward
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US economic data this week. Important releases include ISM
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Manufacturing, ISM Services data, as well as employment data on

IBD/TIPP Economic Optimism

Friday. On the international front, Eurozone PMI surveys and retail sales
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data will also be closely watched. Politically, we have super Tuesday
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Democratic primaries where a clearer picture of the Democratic
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presidential nominee should emerge.
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Several retailers report earnings, including AutoZone (AZO), Costco

THURSDAY MARCH 5, 2020

(COST), Dollar Tree (DLTR), Nordstrom (JWN), Kroger (KR), Kohl’s

Challenger Job Cuts

(KSS), Ross Stores (ROST) and Target (TGT).
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Our tactical model has shifted to 60/40 (equity / fixed income) from
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100% equity invested.
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GAUGE OF THE GRADE

BEARISH

NEUTRAL

BULLISH

The adjacent chart, courtesy Stockcharts.com, shows
weekly data on the S&P 500. Notice the volume bars at the
bottom of the chart. The chart indicates that when market
falls are accompanied by heavy volume spikes, as indicated
by (poorly) circled areas, it is generally a selling climax,
indicating fear-induced and / or mechanical forced-selling
by option traders, trend-following CTA funds and volatility
parity funds. These volume spikes coincide with short-term
market bottoms. We expect the worst of the selling is over
in the short-term, aided by quarterly rebalancing and share
buyback activity. Additionally, should the rate of reported
coronavirus infections slow, we should see equity buyers reenter the market.
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SOWELL’S WEEK AHEAD
Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of
Sowell Management. The views are subject to change and are not intended as a forecast or guarantee of future results. This material
is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific
investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While Sowell Management believes the information to be accurate and reliable, we do not claim or
have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and Sowell Management’s view as of the time of these statements.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such statements.
Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results.
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