SOWELL’S WEEK AHEAD

WEEK OF NOVEMBER 11, 2019

TUESDAY NOVEMBER 12, 2019

With the bond market closed on Monday for Veteran’s Day,

NFIB Business Optimism Index

markets will shift focus to President Trump’s speech to the

Redbook

NY Economic Club on Tuesday for hints surrounding progress

President Trump Econonomic Club of NY Speech

regarding US / China trade negotiations. On Wednesday,

WEDNESDAY NOVEMBER 13, 2019

all eyes will be on Fed Chair Jerome Powell’s testimony to

MBA Mortgage Applications
Consumer Price Index

Congress. Other important data releases due this week include

Fed Chair Powell Testimony

CPI, PPI, retail sales and industrial production.

Monthly Budget Statement

Equity markets have held up well in the face of the recent

THURSDAY NOVEMBER 14, 2019

bond market sell-off (10-year Treasury yields up 20bp in the

Producer Price Index
Initial Jobless Claims

past month) as investors interpret the sell-off as a sign that

Fed Chair Powell Testimony

the US economy is strong enough not to require any further

FRIDAY NOVEMBER 15, 2019

rate cuts in the near term. While the bond correction is healthy,

Retail Sales

any further rapid increase in yields will likely put pressure on

NY Empire State Manufacturing Index

equities, as higher yields impact equity valuations negatively

Industrial Production
Manufacturing Production

and erode the equity risk premium.

Capacity Utilization

Our tactical model remains bullish (100% equity invested).

GAUGE OF THE GRADE

Business Inventories

BEARISH

NEUTRAL

BULLISH

With roughly 89% of S&P 500 companies having
reported Q3 earnings, the adjacent chart,
courtesy Goldman Sachs, illustrates the sectoral
performance breakdown so far. On a sectorweighted basis, S&P 500 earnings declined
by 1% y/y, while the median stock EPS grew
by 5% y/y. The overall S&P 500 earnings were
dragged down by energy, materials, information
technology and consumer discretionary sectors.
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Basic Materials

2.3

9.7

4.8

9.4

8.4

Communication Services

0.7

6.2

2.9

4.2

11.2

Consumer Cyclical

0.2
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8.2

Consumer Defensive

-0.5
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2.4
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Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of
Sowell Management. The views are subject to change and are not intended as a forecast or guarantee of future results. This material
is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific
investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While Sowell Management believes the information to be accurate and reliable, we do not claim or
have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and Sowell Management’s view as of the time of these statements.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks
and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such statements.
Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political
instability in other nations. Past performance is not indicative of future results.
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