SOWELL’S WEEK AHEAD

WEEK OF APRIL 8, 2019

MONDAY APRIL 8, 2019

As we march to our year-end target of 2900 on the S&P 500,

Factory Orders

the focus will begin to shift to Q1 corporate earnings reporting

TUESDAY APRIL 9, 2019

season this week. Last week the S&P added another 2%, albeit

NFIB Business Optimism Index

on light volume, as ISM and payrolls data showed an economy

Redbook

that was growing without stoking inflationary pressures.

JOLTs Job Openings

Announcements from the White House that trade talks were

IBD/TIPP Economic Optimism

progressing also lifted sentiment.

WEDNESDAY APRIL 10, 2019
MBA Mortgage Applications

Important economic releases include the FOMC minutes, CPI

Consumer Price Inflation

and consumer sentiment. Additionally, several Federal Reserve

FOMC Minutes

members will be speaking throughout the week.

THURSDAY APRIL 11, 2019

Corporate earnings this week include:

Initial Jobless Claims
Producer Price Inflation

Wednesday: Delta Airlines (DAL) and Bed, Bath & Beyond

Fed Clarida Speech

(BBBY)

Fed Williams Speech

Thursday: Fastenal (FAST)

Fed Bullard Speech
Fed Bowman Speech

Friday: JPMorgan Chase (JPM), Wells Fargo (WFC), PNC

Fed Chair Powell Speech

Financial (PNC).

FRIDAY APRIL 12, 2019

Our tactical model has moved to bullish (100% equities.

GAUGE OF THE GRADE

Michigan Consumer Sentiment

BEARISH

NEUTRAL

BULLISH

The adjacent chart, courtesy Goldman Sachs, illustrates that corporates bought back
more than $800m of their own stock last year and have consistently been the largest
source of demand for equities over the last five years. Corporates spent more on
buybacks last year than capital expenditures. According to the Wall Street Journal, the
number of US companies listed on US exchanges has declined by almost 50% since
the peak in 1996. Combine a shrinking pool of investable US stocks, large corporate
buyback programs and low interest rates and the result is more money chasing fewer
stocks which has helped propel equities higher over the last several years. Should the
US government prohibit share buybacks (see Reward Work Act), this will remove a
significant source of demand for equities.
SECTOR RETURNS
5 DAYS

1 MONTH

3 MONTHS

6 MONTHS

12 MONTHS

Basic Materials

3.2

4.4

14.1

-0.3

-0.4

Communication Services

-0.9

3.4

11.8

1.7

3.1

Consumer Cyclical

2.3

5.5

16.1

3.7

11.6

Consumer Defensive

3.4

2.8

9.1

5.1

7.9

Energy

0.5

2.9

13.8

-13.0

0.0

Financial Services

2.9

0.6

10.6

-3.6

-2.6

Healthcare

1.1

0.9

9.2

-1.5

14.6

Industrials

2.5

2.5

18.6

-1.5

4.4

Real Estate

-0.2

4.9

19.0

14.5

20.8

Technology

4.7

6.9

24.5

4.9

21.5

Utilities

1.8

2.4

10.8

9.7

18.8

INFORMATION AND DISCLOSURE ON FOLLOWING PAGE

SOWELL’S WEEK AHEAD
Advisory services offered through Sowell Management Services, a Registered Investment Advisor. The views expressed represent the
opinion of Sowell Management Services. The views are subject to change and are not intended as a forecast or guarantee of future
results. This material is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement
of any specific investment. Stated information is derived from proprietary and nonproprietary sources that have not been independently
verified for accuracy or completeness. While Sowell Management Services believes the information to be accurate and reliable, we do
not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections,
and other forward-looking statements are based on available information and Sowell Management Services’ view as of the time of
these statements. Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known
and unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in
such statements. Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential
for greater long-term growth than most debt securities, they generally have higher volatility. International investments may involve risk
of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from
economic or political instability in other nations. Past performance is not indicative of future results.
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