SOWELL’S WEEK AHEAD

WEEK OF MARCH 4, 2019

MONDAY MARCH 4, 2019

This is another economic data-heavy week. Last week equity
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markets continued to rally on continued hopes of a China/U.S.
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trade deal despite weak economic data. The equity market
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has repriced higher from the December lows over the last few
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weeks on a more dovish stance from the Federal Reserve,
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a resolution of the government shutdown and progress on
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trade talks. Investors will be watching to see whether this
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week’s data shows a continued weakening trend or signs of

WEDNESDAY MARCH 6, 2019

stabilization. Our S&P 500 target is at 2830 which is about 1%
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higher from Friday’s close. If bond yields continue to tick up,
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we may see investors start switching out of equities into bonds
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going into quarter-end. Corporates begin to move into their
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buyback black period later this month which will also remove
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a source of support.
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Our tactical model remains neutral (60/40).
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The adjacent chart shows the S&P 500 closing
above the important 2800 level last week. We
see the next level of resistance at 2816. As
mentioned above, we will be watching the
economic data closely this week as we are near
our S&P 500 target for the year. A combination
of weak economic data, rising yields and the
upcoming corporate buyback blackout period
may spark some profit-taking toward 2815.
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SOWELL’S WEEK AHEAD
Advisory services offered through Sowell Management Services, a Registered Investment Advisor. The views expressed represent the
opinion of Sowell Management Services. The views are subject to change and are not intended as a forecast or guarantee of future
results. This material is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement
of any specific investment. Stated information is derived from proprietary and nonproprietary sources that have not been independently
verified for accuracy or completeness. While Sowell Management Services believes the information to be accurate and reliable, we do
not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections,
and other forward-looking statements are based on available information and Sowell Management Services’ view as of the time of
these statements. Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known
and unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in
such statements. Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential
for greater long-term growth than most debt securities, they generally have higher volatility. International investments may involve risk
of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from
economic or political instability in other nations. Past performance is not indicative of future results.
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