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JOLTs Job Openings
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As uncertainty in the markets have escalated in the past week,

NFIB Business Optimism Index

investors will be treating upcoming economic data points with

Producer Price Inflation

increased scrutiny. Important data points include CPI and PPI,

Redbook
WASDE Report

retail sales, industrial production and PMI data. We reiterate

WEDNESDAY DECEMBER 12, 2018

that the narrative has shifted from inflation, and concerns over

Consumer Price Index

rate hikes, to a potential slowing of the U.S. economy. As such,

Monthly Budget Statement

the focus will be less on inflation data and more on retail sales,

THURSDAY DECEMBER 13, 2018

Import Prices

IP and PMI data.

Export Prices

From a technical point of view, S&P 500 support levels are

Initial Jobless Claims

2603, then 2553 and then the 2018 low of 2532. Upside

Export Prices

resistance remains at 2817.

Import Prices

Our tactical model has moved back to neutral (60/40). Last

FRIDAY DECEMBER 14, 2018

week’s buy signal was not confirmed.

Retail Sales
Capacity Utilization
Industrial Production
Markit Composite PMI

GAUGE OF THE GRADE
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The adjacent chart, courtesy FactSet, shows forecast EPS vs. actual EPS for
each year over the last decade. The average analyst forecast has overestimated
EPS by 8.3% over the period. However, years 2001, 2008/ 2009 were outliers
due to 9/11 attacks in 2001 and the financial crisis in 2008 / 2009. Stripping
these years out, the average EPS overestimate has been 3.5%. Consensus
2019 estimates currently stand at $176.51. Discounting by the overestimate
percentages above arrives at 2019 earnings of between roughly $161.86 and
$170.33. With the S&P500 currently trading at 2633, the forward P/E is implied
at between 15.45 and 16.27 which is in line with historical levels.
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Advisory services offered through Sowell Management Services, a Registered Investment Advisor. The views expressed represent the
opinion of Sowell Management Services. The views are subject to change and are not intended as a forecast or guarantee of future
results. This material is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement
of any specific investment. Stated information is derived from proprietary and nonproprietary sources that have not been independently
verified for accuracy or completeness. While Sowell Management Services believes the information to be accurate and reliable, we do
not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections,
and other forward-looking statements are based on available information and Sowell Management Services’ view as of the time of
these statements. Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known
and unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in
such statements. Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential
for greater long-term growth than most debt securities, they generally have higher volatility. International investments may involve risk
of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from
economic or political instability in other nations. Past performance is not indicative of future results.
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