SOWELL’S WEEK AHEAD

WEEK OF JUNE 25, 2018

MONDAY JUNE 25, 2018

We expected a fairly quiet week last week, and despite ongoing

Chicago Fed National Activity Index

headlines related to the US / China trade spat, the S&P 500 traded in a

Dallas Fed Manufacturing Index

narrow 1.2% range. Friday saw heightened volatility in certain stocks,

TUESDAY JUNE 26, 2018

due in part to the annual Russell Index rebalances.

Redbook
CB Consumer Confidence

This week marks the end of Q2, so we can expect quarter-end

Richmond Fed Manufacturing Index

repositioning by institutional investors to raise volatility in the back end

WEDNESDAY JUNE 27, 2018

of the week. Investors will also be watching the second round of Bank

Goods Trade Balance

Stress Test announcements on Thursday for news out of financials

Durable Goods Orders

regarding increased dividends or buybacks.

THURSDAY JUNE 28, 2018
Gross Domestic Product Q1 Final

This week, important releases include final GDP growth; personal

PCE Prices

income, spending and PCE prices; durable goods orders; and the CB

Initial Jobless Claims

consumer confidence.

Fed CCAR For Big Banks
A few companies report earnings this week: Carnival (CCL) on Monday,

FRIDAY JUNE 29, 2018

Altaba (AABA) and Lennar (LEN) on Tuesday, General Mills (GIS)

PCE Price Index

and Paychex (PAYX) on Wednesday, Nike (NKE) on Thursday, and

Personal Income
Personal Spending

Constellation Brands (STZ) on Friday.

Chicago PMI

Our tactical model remains neutral (60/40).

GAUGE OF THE GRADE

Michigan Consumer Sentiment

BEARISH

NEUTRAL

BULLISH

The charts above show the Dow Jones Industrial Average (left) and MSCI

two markets appear to trade almost in lock-step with each other, it would

China ETF (right) as a proxy for Chinese equities. These are the charts of the

seem reasonable to assume from the charts that investors feel neither side

world’s two biggest economies, currently involved in trade disputes. As the

benefits from such actions.
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Advisory services offered through Sowell Management Services, a Registered Investment Advisor. The views expressed represent the
opinion of Sowell Management Services. The views are subject to change and are not intended as a forecast or guarantee of future
results. This material is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement
of any specific investment. Stated information is derived from proprietary and nonproprietary sources that have not been independently
verified for accuracy or completeness. While Sowell Management Services believes the information to be accurate and reliable, we do
not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections,
and other forward-looking statements are based on available information and Sowell Management Services’ view as of the time of
these statements. Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known
and unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed or implied in
such statements. Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential
for greater long-term growth than most debt securities, they generally have higher volatility. International investments may involve risk
of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, or from
economic or political instability in other nations. Past performance is not indicative of future results.

7301 River Pointe Drive
North Little Rock, AR 72113
501-219-2434 Phone
501-812-6380 FAX
800-399-2391
sowellmanagement.com

